College Funding
Even if you are making over $100,000/year we can usually put you in a position to qualify for college funding when utilizing the FAFSA Application.

Various strategies to reduce income/assets, such as shifting income to other family members for example, can actually increase the amount of college tuition you will pay.  The key to increasing your eligibility to get college funding is to have a low “adjusted gross income” on your tax return.

For financial aid purposes, the colleges will be looking at taxable income and untaxed income.  When considering their chances for financial aid, many families believe that the colleges are only interested in how much income you make from work – but that is not true.  Remember that the Financial Aid Officers (FAO) are always looking at how much that they can avoid giving you money, and get more out of your pocket, thus saving their college money.
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In certain circumstances you can have parent and student assets excluded from the federal financial aid formulas, which could qualify you for increased federal aid.  Retirement plans that you have (IRA, Keogh, 401k, tax deferred annuities, life insurance, etc.) will not appear on the financial form and FAOs will never see this money.  Thus, loading up on contributions to retirement provisions before the college years makes good sense.

Also, using the Money Merge Account explained elsewhere to paydown your mortgage faster (and save hundreds of thousands of dollars) can also be used to help fund college expenses.  Below is graphic showing typical paydown with MMA vs. standard 30 year loan.

Money Merge Strategies – mortgage paid off in 1/3 the time, saving in this example $89,000 in interest.

Recommended Reading:
“Paying For College Without Going Broke” by Chany and Martz

